


No one likes to pay more taxes
but look at this data from the
Arizona Investment Council.

Arizona's budget deficit is
expected to exceed $2.6
billion next fiscal year.

On May 18, Arizonans will
vote on whether to approve
Proposition 100, a
temporary one-cent
increase to the state sales
tax.

Sent to the ballot by the
Arizona State Legislature,
Prop 100 proposes raising
the state sales tax to 6.6
cents for a three-year
period.

Estimates provided by Gov.
Jan Brewer's office indicate
the sales tax would generate
$918 million in revenue
each year over the three-
year period.

The Governor and the
Legislature have agreed to
$867.5 million in spending
cuts should Prop 100 not

Those cuts would

pass.
trigger a loss of federal
matching dollars totaling
$442.5 million.

Whether consumers in Arizona,
who pay the sales tax, view it as
an increase in prices or a
reduction in income, the sales tax
increase will reduce the amount of
goods Arizonans buy. Businesses
will likely respond to that
reduction in purchasing by cutting
jobs. But how many jobs?

On the flip side, the $867.5
million in spending cuts that the
Governor and Legislature have
agreed on would force
government agencies to cut
jobs. But how many jobs?

The cost of increasing the
sales tax by 1-cent, as
measured by lost jobs, is about
7,400.

The cost of $867.5 million in
spending cuts, combined with
the additional $442.5 million
in lost federal matching
dollars, is 20,500 jobs.

In other words, approving the
sales tax increase wilkave
over 13,000 Arizona jobs.

Some reasoning behind the
findings:

Sales tax dollars paid into
government coffers don't
disappear from Arizona's
economy. "Government
doesn't bury (or burn or flush)
the proceeds - it spends those
dollars and thereby pumps
money right back into the

economy. That spending by
the public sector adds to
aggregate demand just as
private sector spending does."

"The loss in federal matching
dollars substantially contributes
to the finding that job losses are
larger with expenditure cuts
than with a sales tax
increase. But even without the
federal matching money,
expenditure cuts reduce jobs

substantially more than
comparably sized tax
increases."

Clearly, there are no pleasant

answers here - we're in a real
crisis. But passing the temporary
sales tax increase is a lot less
painful than proceeding with even
more spending cuts.



TBH’s Prevention Department in collaboration with the C.O.P.E. (Community Outreach
Prevention Education) Coalition has kicked off a media campaign targeting underage drinking
in the Maryvale community. The campaign, led by C.O.P.E.’s Youth Council, focuses on the
importance of parent involvement in preventing youth alcohol use. Parents are encouraged to
monitor and lock up alcohol and talk to their kids about the dangers of drinking. To spread this
message, Youth Council members, led by TBH’s Prevention staff, have assisted at Town Hall
meetings and have created a variety of materials to support the prevention of underage
drinking.

The Youth Council includes students from Bostrom High School, Trevor Browne High School,
as well as other Maryvale youth who meet at Terros. The Bostrom Youth Council members
have recorded a 60 second radio public service announcement and filmed two video public
service announcements. Trevor Browne members have also recorded a 30 second radio
public service announcement, and Terros Youth Council members have assisted in creating
shopping cart ads and magnet/door hanger ads, as well as filmed two Spanish video public
service announcements.

Over 200 shopping cart ads will run for 16 weeks in two Maryvale Fry’s locations starting April
12th and May 10™. The magnet/door hanger ads, which include tips for parent involvement, will
be placed on the doors of 5000 Maryvale homes by Prevention staff and Youth Council
members. The video PSAs, which star Youth Council members, will be aired on know99
Television, YouTube, and Scottsdale Community College’s student newscast and shown at
various Maryvale area schools. The youth are excited for their work to be seen by the
community. One student from Bostrom was quoted saying, “We hope they get entertainment
but also hope the point gets across and it discourages underage drinking.”

-Upcoming-

Touchstone’s 8th Annual
Family Fun Day event
October 23, 2010
10:00—2:00 p.m.

(Location to be announced)
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Timothy Dunst Treatment Center
Administrative Offices

15648 N. 35th Avenue

Phoenix, AZ 85053

Address Correction Requested

623-930-8705

Editor’'s note

We welcome your comments,
suggestions, or feedback;

contact: Rita Torres in
Administrative Services
at 623-930-8705 or

rita.torres@touchstonebh.org




